GPA HOLDINGS BERHAD

Notes to the Financial Information – Fourth Quarter ended 31st March 2013
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)

1) Operating Segment Review
Automotive batteries segment

The revenue of automotive batteries segment had shown positive improvement in the quarter as compared to the previous year corresponding quarter. Revenue for the current quarter had improved by 11% against previous year same quarter with difference of RM3.51 million, closing at RM35.52 million. The 12 months cumulative revenue has decreased by 11%, closing at RM107.55 million compare to RM120.00 million in the previous corresponding 12 months. The reduction was mainly due to lower sales in the local market.
Current quarter closed with a loss before tax (“LBT”) of RM251k with a significant positive variance of RM5.54 million against previous year same quarter. The current cumulative 12 months recorded an improvement of RM13.70 million against last year corresponding 12 months loss before tax (“LBT”) of RM13.92 million, closing at LBT of RM217k. The positive variance was mainly due to lower claims and relatively better margin.
Non-Automotive Batteries segment

The non-automotive batteries segments had shown positive improvement in the quarter under review as compared to the previous year corresponding quarter. Revenue had improved by RM6.65 million, closing at RM14.15 million. Current quarter closed with a profit before tax (“PBT”) of RM572k with a positive variance of RM512k against previous year same quarter. The increase was mainly due to expansion of sales to export market.
 The 12 months cumulative result has shown an improvement of revenue and PBT by RM29.71 million and RM846k respectively. The above favourable results were mainly contributed by the continuous improvement in export sales to several Asian countries.   

2) Material Changes in Profit/(Loss) Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The current quarter’s profit before tax of RM197k, closed lower compared to the profit before tax of the immediate preceding quarter of RM530k. This resulted from overall lower operating margin in the current quarter due to increase in raw material prices.
3) Current Year Prospects

Lead prices have eased notably from the early-January highs as renewed concerns over the     Chinese and European growth sparked a cross-sector sell-off over the close of first quarter and into April. However, a strong fundamental backdrop, coupled with an expected shift of lead market into deficit this year, will help to support prices.  Nevertheless, broader concerns over the health of the global economy will continue to restrict the extent of any huge upside in the price. 

The Group maintained its business strategies towards volume expansion of automotive battery segment, while continuing to reinforce the non-automotive battery segment for back-up and telecommunication applications. Its new joint-venture company, GP First Power Sdn Bhd, that is formed between GP Products Sdn Bhd and FirstPower Technology Co. Ltd (China) to produce and sell non-automotive batteries, has planned commencement of production in first half of new financial year. This will further reinforce profit contribution from the non-automotive battery segment.

Positive financial results have been attained in the financial year 2012/2013, and the Group  is optimistic with the business outlook for the new financial year.

4) Variance of Actual Profit from Forecast

Not applicable.
5) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

6) Tax

	
	3 months ended
	12 months ended

	
	31/03/2013
	31/03/2013

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	          295
	         758

	-  deferred tax
	                55
	            (100)

	- (Over)/ Under provision of previous year
	         -       
	         (122)

	
	           350
	          536

	
	
	


The effective tax rate on the Group's profit before tax for the financial year-to-date ended 31st March 2013 is higher than the statutory tax rate due to tax imposed on profitable units.
7)
 
Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

8) 
Bank Borrowings

Details of the Group’s bank borrowings as at 31st March 2013 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	             474

	Hire purchase
	              360

	Revolving Credit
	           4,650

	Trust Receipt
	          4,475

	
	          9,959

	Repayable after 12 months
	

	Term loan
	             924

	Hire purchase
	           1,180

	
	           2,104


9)
Material Litigation

The Group does not have any material litigation at the date of announcement.
10)
Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.
11)
Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	31/03/13
	31/03/12
	31/03/13
	31/03/12

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit/ (Loss) attributable to ordinary equity holders of the Company

	(RM’000)
	(295)
	(8,612)
	  (87)
	  (16,243)

	Total number of ordinary shares in issue


	(‘000)
	784,390
	    784,390
	784,390
	784,390

	Basic earnings per share
	(sen)
	(0.04)
	(1.10)
	     (0.01)
	     (2.07)

	
	
	
	
	
	


The basic earnings per share of the Group is calculated by dividing the profit attributable to ordinary equity holders of the Company against the total number of ordinary shares in issue during the period.
12)     Profit/(loss) Before Taxation

Profit/ (loss) before taxation is arrived at after charging / (crediting):-

	 
	Current  Quarter
(RM’000)
	YTD
(RM’000)

	Interest income
	(1)
	(5)

	Other income including investment income
	(1,222)
	(4,197)

	Interest expense
	135
	562

	Depreciation and amortization
	508
	1,977

	Provision for & write off of receivables
	469
	637

	Provision for & write off of inventories
	-
	-

	(Gain)/ loss on disposal of quoted or unquoted investment or properties
	-
	(6)

	Foreign exchange (gain) / loss
	(571)
	(452)

	Impairment of assets
	N/A
	N/A

	Gain or loss on derivatives
	N/A
	N/A


13)
Realised and Unrealised Profits/(Losses) Disclosure

The retained profits as at 31st March 2013 and 31st March 2012 are analysed as follows:-
	

	
	31/03/13
	
	31/03/12

	
	
	RM’000
	
	RM’000

	Total retained earnings of the company and its subsidiaries:-
	
	
	
	

	- Realised 
	
	    35,223
	
	33,219

	- Unrealised
	
	(1,407)
	
	         81

	
	
	
	
	

	Less: Consolidation adjustments
	
	(17,873)
	
	(17,270)

	
	
	
	
	

	Total group retained earnings as per consolidated statements 
	
	15,943
	
	  16,030
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